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Financial bailout's cost to U.S. could total almost $24 trillion
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Scrutinizing TARP
July 20: CNBC
discusses report from
watchdog overseeing
the federal
government’s $700
billion financial bailout
program.

WASHINGTON - The federal government has
devoted $4.7 trillion to help the financial sector
through its crisis, a watchdog report said
Monday.
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Under the worst of circumstances, the report
said, the government's maximum exposure
could total nearly $24 trillion, or $80,000 for
every American.
The figures are part of a tough new quarterly
report to Congress from special inspector
general Neil Barofsky, who accuses the
Treasury Department of repeatedly failing to
adopt recommendations aimed at making one
component of the government financial rescue
effort more accountable and transparent.
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The $4.7 trillion commitment to the industry equals about one third
of the overall U.S. economy and takes into account about 50
initiatives and programs set up since 2007 by the Bush and Obama
administrations as well as by the Federal Reserve. Barofsky oversees
one of the initiatives — the $700 billion Troubled Asset Relief
Program.
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exposure that the government could face. No one has suggested that
the full amount will be used.
Because of declining participation in short-term loan programs and
because some infusions of money have been repaid, the maximum
amount actually spent has declined to a current outstanding balance
of $3 trillion, Barofsky said.
The agencies and the programs assisting the financial sector include
a newly created Federal Housing Finance Agency, increased deposit
insurance initiated by the Federal Deposit Insurance Corp., and 18
support programs created by the Fed under the special powers it can
deploy to address a systemwide financial crisis.
Banks have cut back on their use of the Fed's emergency lending
program as well as other programs to ease credit stresses. Given
that, the Fed has reduced the amount it will lend to financial
institutions under two programs and it has decided to let a program
to support money market mutual funds to expire as currently
scheduled at the end of October.
Barofsky's $23.7 trillion estimate represents the maximum exposure
that the government would face if all eligible applicants requested
the maximum assistance at the same time. It does not account for
the fees and other costs that some of these programs charge and
for the collateral that many of the programs require that participants
provide.
"While quantity and quality of the assets backing all of these
programs vary, ignoring that side of these programs misrepresents
'potential exposure' associated with them," Treasury spokesman
Andrew Williams said.
In his report, Barofsky says Treasury has accepted some of his
recommendations for greater accountability, but says the department
has not taken steps to require all TARP recipients to report on their
actual use of funds. He said Treasury also should report the values
of its investments in banks and other financial institutions, disclose
the identity of borrowers under a nonrecourse loan program and
disclose trading activity under a public-private investment fund.
Barofsky says Treasury's inaction means taxpayers have not been
told what the financial institutions that have received assistance are
doing with the money.
Barofsky's conclusion is contained in a quarterly report to Congress
and in testimony he is prepared to give Tuesday to the House
Oversight and Government Reform Committee.
"The very credibility of TARP (and thus in large measure its chance
of success) depends on whether Treasury will commit, in deed as in
word, to operate TARP with the highest degree of transparency
possible," Barofsky said.
ALSO IN MSNBC.COM BUSINESS

Your Career: Sometimes a job is just a paycheck
Open House: What $250,000 buys across the U.S.
ConsumerMan: Tips to make the most of your credit
Obama looks to seal the deal on financial reform
Video: Millions may be affected by Wal-Mart suit

Copyright 2009 The Associated Press. All rights reserved. This
material may not be published, broadcast, rewritten or redistributed.

http://www.msnbc.msn.com/id/32010841

Page 2 of 3

Watchdog says U.S. bill for TARP could be huge - U.S. business- msnbc.com

Discuss Story

Low
High
4 after 557 ratings

Rate Story:
View popular

On Newsvine

Email

4/28/10 6:30 AM

Instant Message

Print

MORE FROM U.S. BUSINESS
U.S. business Section Front

Goldman hearing turns into daylong showdown
Goldman's defense? We're misunderstood
Drug maker AstraZeneca to pay $520 million
Snoopy, Charlie Brown et al get a new owner
Senator: Goldman is ‘misleading the country’
Goldman Sachs chastened? Don't bet on it
10 things to know about the Goldman case
Treasury to begin selling off Citigroup stock
Post office wants advice on stopping red ink
E-mails suggest Goldman trader was conflicted
U.S. business Section Front
Add U.S. business headlines to your news reader:
More RSS feeds from MSNBC.com

SPONSORED LINKS

Get listed here

Austin: Mom Makes $6397/Month
She makes $6397 a month working online. Read her story to see how.
LosAngeles-Gazette.com/JOBS

Acai Berry EXPOSED: Austin
Austin Warning: Health Reporter Discovers The Shocking Truth!
News6Report.com

Austin Mom Discovers $3 Whitening Trick
Dentists Do NOT Want You To Know About This Teeth Whitening Secret!
ConsumersDigestWeekly.com

Austin: Mom Discovers $3 Whitening Trick
Dentists Do NOT Want You To Know About This Teeth Whitening Secret!
HealthConsumerWeekly.com

Make Money in Penny Stocks Today!
FREE Penny Stock alerts. Huge 100% - 3,000% Gains in Days. Join now!
www.killerpennystocks.com

Featuring

TODAY
msnbc tv

Nightly News

Dateline

Newsweek

Newsvine

Categories Top stories

Business

Local news

Sports

Tech & science
© 2010 msnbc.com
Login &
settings

About us

Contact
Email this
to a friend

http://www.msnbc.msn.com/id/32010841

Site map

U.S.

Meet the Press

World

Entertainment

Travel
Jobs

EveryBlock
Politics

Health

Sign up for e-mail & SMS alerts

msnbc.com on Facebook

Subscribe to our RSS feeds

msnbc.com on Twitter

Subscribe to our podcasts

More NewsTools from msnbc.com

Weather
Stock data

msnbc.com on your phone

Terms & conditions

Share this on
Facebook

About our ads
Share this on
Twitter

Discuss this
on Newsvine

MSN Privacy
more apps

Advertise

Help

hide tools

Page 3 of 3

